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Summary  

(Based on the book “A Summary of Islamic Jurisprudence”, Vol. 2 by Sheikh Salih Al Fawzan) 

(Refer from page no. 9 to 13) 

Chapter 1: Trade Transactions  

Permissibility of Trade: 

Trade is permissible by all sources of Islamic law, i.e. according to the Quran, Sunnah, Ijma (consensus of 

the early Muslim scholars) and Qiyas (analogical deductions). 

Proof: 

Quran: 

Al-Baqarah: 275 

“...but Allah has permitted trade….” 

Hadeeth: 

It is narrated in Bukhari and Muslim: 

“The seller and buyer have the right to keep or return goods as long as they have not parted. If both the 

parties speak the truth and point out the defects and qualities (of the goods), then they will be blessed in 

their transaction. But if they tell lies or hide something, then the blessing of their transaction will be 

destroyed.” 

Ijma: Consensus of the Scholars: 

Muslim scholars uniformly agree on the permissibility of trade. 

Qiyas: Analogical Deduction  

Trade transactions are permissible because people’s needs are interdependent. 

 

Validity of Trade: 

Trade transactions are considered complete by either of the following methods. 

a) Verbal: The seller expresses verbal agreement on the sale and the buyer agrees verbally. For 

example: The seller says, “I sell it to you for one Dinar”. The buyer agrees verbally, “I buy it”. 

b) Actual: This is the act of exchange itself, when the seller gives the commodity at its usual price 

and the buyer buys it without any verbal declaration. 
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There are certain conditions which needs to be fulfilled to make a transaction valid, the lack of any of 

which makes the transaction invalid. 

 

Condition Related to the buyer and seller: 

1. Mutual consent: A trade transaction is not valid if either the buyer or the seller is forced to buy or 

sell. Both parties must agree mutually to the transaction.  

Quran: An-Nisa: 29 

“......but only (in lawful) business by mutual consent…” 

Hadeeth: Ibn Hibban, Ibn Majah and others 

“Selling should be only by mutual consent.”  

2. Being free, an adult, legally accountable and sane: 

A transaction is not valid if the buyer or seller is a minor, a foolish or weak-minded person, an insane 

person or a slave who has not taken the permission from his master. 

3. Being the owner of the commodity or a representative of the owner: 

The Prophet ملسو هيلع هللا ىلص said: 

“Do not sell what you do not have.” 

Scholars agree that it is impermissible for a Muslim to sell whatever is not present with him, or whatever 

he does not possess, and then goes out to buy that thing for his customer, for this is a void transaction. 

 

Conditions Related to the Commodity: 

1. Halal: The commodity must be absolutely Halal to use. It is impermissible to sell items that are 

prohibited for a Muslim to consume. 

The Prophet ملسو هيلع هللا ىلص said: 

“Allah and His Messenger prohibited the trade of intoxicants, dead animals, pigs and idols.” 

(Bukhari & Muslim) 

 

2. The price and commodity must be available: 

It is illegal to sell a runaway camel or a bird in the air. The buyer must get the commodity he paid for. 
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3. The price and commodity must be known: 

The buyer and the seller must agree to the price and the commodity. The buyer cannot buy the 

commodity without having seen or recognizing it. For example, a seller cannot sell an animal embryo in 

the mother’s womb.  

In the same way, selling by hasah (stone) is also prohibited. This is when the buyer throws a stone or 

ring and, it lands on the commodity, and he buys it for whatever price the seller decides to sell it at.  
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